 
CITY OF RUSHFORD VILLAGE (CRV)
 
MINUTES, JUNE 19, 2012 REGULAR COUNCIL MEETING &
Well#2 Information Meeting at South Rushford Park
Pledge of Allegiance to the Flag     
An information meeting about the Well#2 with Pumphouse addition construction project was held at 6:00 p.m. on June 19, 2012 at the South Rushford Park Shelter. Mayor Dale Schwanke opened the meeting with Council members present: Dennis Overland, Hamilton Petersen, Gordon Johnson; CRV Public Works-Maintenance Director Robert Thieret, and Accounting Officer Joyce Iverson, Community & Economic Development Associates (CEDA). Also present: Davy Engineer James Kochie; Citizens/Interested Persons: Yvonne McElmury, Ardith Brown, Carol Rasmussen, Arden Fitzgerald, Dale Myhre, and Steve Hartwick.
Mayor Schwanke welcomed everyone, explained the purpose of the meeting, and introduced Jim Kochie who provided an overview of the project. Kochie explained that the current well exceeds radium limits so the MN Department of Health ordered a solution within a specified time frame. Options considered included a treatment process that was studied for Well #1 and purchasing water from the City of Rushford.  A second well was determined to be the most cost-effective solution as long as treatment is not necessary. About two years ago, a test well was drilled and test results were good for radium, manganese and other components.  Bids have now been let for Well #2 and the pumphouse addition for controls and chemical equipment. Cost without the land is about $325,000.00 and PFA financing has been applied for at 1.5% interest for twenty years. The well will be in the Eau Claire sandstone formation aquifer at a depth of 215 feet and a supply line will be installed to the pumphouse.  Start date on the well is projected for the second week of July.  Land to be disturbed will be restored and seeded after completion. Well #2 will take over for Well #1 which will continue to operate during construction. Conversion to Well #2 will require shutting down for about a half day.
Schwanke shared some of the hurdles experienced for the purchase of land by the reservoir that was leased previously from the DNR, the State Historic Preservation study ordered, and the PFA loan application documentation requirements.  To questions, Schwanke said cost increases to users are estimated at about $12.00, $6 each for user fees and capital costs. He also explained that separate funds are kept for sewer and water income and expenses and other CRV costs are not included.  The original sewer construction cost will continue to be billed at $14 monthly until July 1, 2016, however there will be an additional cost added for the current waste water treatment plant upgrade for which the CRV share is about $130,000.   
Asked about radon, Kochie explained that radon is a gas from the earth that gets into homes vs radium in water. Schwanke said a water softener could remove the radium but the State would not allow that.  Kochie said the State requires “Best Practices”.  The Mayor and Council adjourned to the CRV Hall.
The June 19, 2012 Regular Meeting was called to order by Mayor Dale Schwanke at 7:00 p.m. in the Rushford Village Council Chambers with Council members present: Dennis Overland, Roger Ekern, Hamilton Petersen, Gordon Johnson. Also present: continuing Zoning Administrator Howard Otis, Attorney Thomas Manion, Accounting Officer Joyce Iverson, (CEDA).  
AGENDA was approved as presented on motion by Overland, seconded by Ekern and carried unanimously.  MINUTES for June 5, 2012 Regular Meeting and Chicken Ordinance 1A Public Hearing were approved on motion by Johnson, seconded by Ekern and carried unanimously.  
CITIZENS / OTHERS PRESENT: Donna Buckbee, Steve Hartwick, Scott and Laurie Anderson, and Corey Baker were present to express concerns about a frac-sand mining operation that is planned for land across from the Ferndale Golf Course in Houston County. Baker owns land adjacent to the site, Andersons raise fish in ponds nearby, Buckbee and Hartwick are concerned about overall issues.  Schwanke said according to Houston County Zoning, there is no application for what they are planning to do. In relation to the new Well #2, Schwanke also talked to Davy Engineering about the aquifer that would be used if there is also washing of the sand; if over 70 gallons per minute, the DNR will be involved.  He said we can only look at the facts as presented and have no jurisdiction in Houston County.  To Baker’s suggestion that CRV should be prepared because this (mining activity) is coming, Schwanke said that CRV does have excavation regulations in its Zoning Ordinance and currently has four sand pits among its conditional use permitted excavations.

Buckbee said there is a five year permit that expires in January that they plan to operate under that for six months. For the washing, she understood a permit was applied for but turned back as it was incomplete.  Baker said they are proposing 2.5 million tons, resulting in removal of a sixty foot tall hill plus an equivalent hole. Johnson commented that he has no problem with the trucks buying gas and paying taxes, that blaming it on the trucks is wrong, mentioning the volume of grain trucks in the area.  Hartwick said they plan to fill a truck every 6-8 minutes and haul via State Highways 16 and 43 to Mississippi River barges at Winona.  Environmental and health concerns were stated that included water quality from chemicals to be used and air quality due to the fine silica particles.  Reference was made to Fillmore County’s moratorium.  Property values were also a concern voiced by Buckbee.
Following extensive discussion about options with Attorney Manion, effects of a moratorium on current excavations, and using a sample edited by Manion, a moratorium was approved for one year on motion by Overland, seconded by Petersen and carried unanimously.
FINANCIAL – Projected Final June Claims with additional claims identified by Iverson: $64,708.91; Projected June 30, 2012 Now Acct Balance with June Settlement: $192,337.22 per cash flow by Iverson.  The financials as presented were approved on motion by Johnson, seconded by Petersen and carried unanimously. INVESTMENT CD’s as moved from Marine Credit Union to Rushford State Bank (RSB) for better interest as follows: General Fund for $1681.19 on 06-06-2012, PFA for $5608.65 on 06-13-2012, and a RSB Water Fund renewal for $2080.74 on 6-30-2012 were approved on motion by Overland, seconded by Johnson and carried unanimously.  Iverson suggested a Budget Committee meeting in-July. 

2011 Audit: Schwanke said his only concern was that the collateral at RSB was not adequate on December 31, 2011 but he was assured by the bank owners that it should not have been and would not happen again. Additional collateral was provided as of January 6, 2012.  A motion to accept the audit as prepared by Engelson & Associates was made by Overland, seconded by Petersen and carried unanimously. The Comp Plan quotes by Yaggy-Colby were tabled pending a commitment to grants and also for time to get volunteers lined up to participate in a committee. 
Sidewalk quotes were received from R&R Construction for $1550 and from W.John Peterson for $1825 for concrete from the south door to the shelter and the west door to the parking lot with slant limited to one-fourth (1/4) inch. The low bid by R&R Construction was accepted on motion by Johnson, seconded by Ekern and carried unanimously, subject to clarification of a six (6) inch depth with rebar for weight of the tractor-mower.  Schwanke called Congressman Walz’s office again about FEMA reimbursements and was told that the money has been held up at the MN Homeland Security office for months.  Iverson said Performance Measures agreed to in 2011 were to be developed by February 2012 and submitted by July 1, 2012; a small tax benefit could have been realized but the measures can be a goal for 2013.
ROAD / BRIDGE ISSUES: A petition with twenty-four signatures was received about daily testing of the new siren at noon; Overland will talk to the Fire Department.  Thieret is checking for a single phase siren and advertised on LMC website to sell the old siren; our Federal Warning Systems contact has offered help. Council consensus was that the controls should be automatic, the same as for the new sirens. Forming the LMC Safety Group is pending decisions by a few remaining communities. 
SEWER / WATER: Additional information was required by PFA and supplied for the Well#2–Pumphouse project PFA Loan.  Mary Ippel with Briggs & Morgan were approved as Bond Counsel, as required for the PFA Loan, on motion by Overland, seconded by Johnson and carried unanimously.
ZONING per 6/14 notes: Following the Zoning Board recommendation, a motion to hire Jon Pettit as Zoning Administrator at the same pay rate as Otis, was made by Johnson, seconded by Petersen and carried unanimously.  New Permits/inquiries/status: Ardith Brown for a modular home; Otis spoke with Greg Boldt about the need for a restroom in the new Farmers Elevator scale building –  Boldt asked about paying the $5000+ sewer catch-up fee over time vs. all at once.  The Council had made no such accommodation for others so the consensus was to deny this request.  Attorney Manion said the building code requires restroom facilities for employees and the public.  They are planning a sand point for water.
ECONOMIC DEVELOPMENT: Featherstone’s request for subordination of bank refinancing while paying off the Contract for Deed to Highums which puts CRV in first position on the mortgage: Iverson and Schwanke had met with Jack Hedin; Schwanke and Overland had reviewed the financials and the bank request.  Schwanke said the subordination will not put CRV in a lesser position than before and the refinancing is necessary for Featherstone to succeed. Part of their process has been working with professionals on their business plan and to set better controls during this period of fast growth.  The subordination to Merchant’s Bank, St. Charles, was approved on motion by Johnson, seconded by Petersen and carried unanimously. Schwanke said quarterly financials will also be required.  Iverson said the (Tri-City) Business Retention & Expansion assessment results are being tabulated. 
A Letter of Support for R-P School Funding was requested by Superintendent Chuck Ehler by June 20th, to support a grant application for a new Elementary School since the State had not approved enough bonding for a K-12 school.  Following discussion, the letter was approved on motion by Johnson, seconded by Petersen and carried by Johnson, Petersen and Schwanke voting “yes”; Ekern and Overland voted “no”.  
OTHER UPDATES/ Mtgs: Newsletter and published notice will be done for Local Election Filing: July 31- August 14, 2012; Board of Equalization Training is August 13th, Preston; State Primary is August 14th; General Election is November 6th; Tri-City meeting is July 25th, 6:30 p.m., at CRV; Root River Trail Towns Taste of the Trail is September 22nd (3rd weekend w/Rushford & Houston); Rushford Days Parade is July 21st.  Next Council Meetings are July 3rd and 17th; Zoning Board is July 12th, 6 a.m. at CRV Hall-Office. Motion to Adjourn at 10:00 p.m., was made by Johnson, seconded by Overland and carried unanimously.  
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